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ITH the end of the year so near at hand, fire under- 
writers are hoping that no destructive fire may inter- 
vene to wipe out the anticipated reasonable profit on the busi- 
ness of 1905. It is expected that the forthcoming statements 
will demonstrate that the majority of the companies possess 
excellent recuperative powers, and that the unusual losses of 
1904 will have been made up, to a considerable extent, by the 
end of this year. One fortuitous circumstance, viz.: the 
high present plane of stock market values, may be of material 
aid to some companies in augmenting their assets and sur- 
pluses; so that, even though the fire losses have been quite 
heavy this year, the combination of reasonable, but well- 
sustained rates, with favorable stock market conditions, is 
likely to produce happy results in the financial exhibits of 
most companies. We trust that 1906 will be a year of pros- 
perity to all underwriters, both great and small. 





AST year the Insurance Department of New York col- 
L lected from the insurance companies in the way of fees, 
etc., $281,727, and it cost to maintain the Department $139,- 
777, leaving a balance of $149,950 to be turned into the State 
treasury. This Department, supposed to be maintained for 
the benefit of policyholders, and to be supported by the in- 
surance companies, is thus seen to be extorting from the com- 
panies—otherwise policyholders—double the amount neces- 
cary to carry on its affairs. Other States also make a profit 
out of their Insurance Departments, and this practice can be 
construed only as a form of “graft” authorized by law, for 
the plundering of those persons who are sufficiently prudent 
and far sighted to carry insurance. The system is all wrong, 
and should be abolished. If it is deemed necessary to main- 
tain a special department for the supervision of a legitimate 
and necessary business, whose every contract issued is a 
benefit to the State, it should be supported by the State as 
other departments of the government are supported. To 
compel the companies to pay the men appointed to supervise 
them, opens up an avenue of collusion, “graft” and black- 
mail that more than one official has availed himself of in the 
past. It is placing temptation in the way of weak human 
nature and should be avoided entirely. The insurance in- 
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vestigating committee can make no better recommendation for 
legislation in the interests of policyholders than one that will 
secure them from this State-imposed taxation, that is as un- 
necessary as it is unjust and burdensome. 





T is pleasant to note that an occasional daily paper has been 
wise enough to take advantage of the recent disturbed 
times in life insurance to point out to its readers the benefits 
of the system as a whole. Such papers realize that it is the 
methods of management that are being dragged into the light 
of public criticism, and that no more beneficent institution 
than life insurance has yet been devised to prevent heavy 
losses to the State when death takes away those of its citizens 
having dependents upon their ability to support them. Policy- 
holders are advised to hold fast to their contracts and not to 
let their confidence in the system be shaken by revelations 
concerning men and methods. Such advice is timely and in 
line with the best interests of the people at large. While there 
is sure to be much legislation proposed this winter regarding 
life insurance, every person interested in the subject should 
use his influence to prevent the policyholders being despoiled 
by the most iniquitous taxation ever devised. The amounts 
which policyholders may have lost by maladministration, 
sink into insignificance when compared with the sums taken 
by the several States from the premiums paid with the inten- 
tion of preventing dependents becoming objects of public 
charity. On this subject The Dallas (Tex.) Morning News 
recently commented as follows: 

The cost of State supervision is properly chargeable to the com- 
panies, but it is questionable whether the States are justified in col- 
lecting from the companies several times this cost, which would be 
covered by the fees imposed alone. In addition to these fees, the 
several States now levy a tax upon all premiums collected, and this 
tax has now reached such proportions that it demands the serious 
consideration of every citizen. Last year thirty-five companies paid 
in taxes the enormous sum of $9,707,637, by far the greater part of 
which was the tax on premiums, every dollar of which comes out 
of the policyholder. The premium is itself a self-imposed tax, the 
payment of which is in many cases attended by great hardship, and is 


, assumed by the citizen largely in the interest of the State as well as 


of other beneficiaries. Why, then, should the States discourage in- 
surance by collecting millions of dollars from the policyholders in 
excess of the necessary cost of adequate regulation? This is a tax on 
thrift, sobriety and all the virtues of good citizenship. It will un- 
doubtedly involve some heroism on the part of the several Insurance 
Commissioners to recommend the abrogation of such tax, but is it not 
their duty while they are considering the abuses of the system to con- 
sider this, which is unquestionably one of the greatest burdens the 
policyholder now has to bear? 


Such expressions as the above should be repeated and em- 
phasized until the State legislatures realize the folly of taxing 
the most provident of their citizens for the benefit of the im- 
provident. : 





ONGRESS has already entered upon the consideration 

of insurance matters, with a view to securing the en- 
actment of a law that will bring insurance under Federal 
supervision. One or two bills have been presented having 
this object in view, and others are in course of preparation. 
Mr. Landis of Indiana has introduced a bill that, he thinks, 
will cure all life insurance evils, which he supported in a 
speech filled with vituperation and abuse of individuals whose 
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names have appeared prominently of late. His bill proposes 
the creation of an insurance department in the Bureau of 
Commerce and Labor, to which all companies doing business 
in, the District of Columbia, the territories and our insular 
possessions shall make annual reports, reciting in detail all 
their transactions. Mr. Landis concedes that Federal super- 
vision for the whole country cannot be obtained, but con- 
tends that the government can exercise such supervision in 
the territory over which it has exclusive jurisdiction, sub- 
stantially the same as the several States can supervise the 
insurance companies. This bill, should it become a law, 
which is not probable, would fail of its purpose, as there are 
companies that do no business in the territory mentioned, and 
so could not be required to report to a government Insurance 
Department; for another reason, that any company not de- 
siring to make the report could withdraw from such terri- 
tory and so evade the necessity for reporting. This would 
not involve much of a sacrifice, for the volume of business 
transacted in government territory by any one company 
scarcely pays for maintaining its offices there. It is reported 
that President Roosevelt has expressed his approval of this 
measure, probably on the theory that half a loaf is better than 
no bread. Mr. Ames of Massachusetts announced that he 
had a method of Federal control that President Roosevelt 
had approved. A bill is now being drawn, he said, that would 
embrace all the good features of the laws of the several 
States, and also some additional safeguards for the protec- 
tion of policyholders. He would have all companies doing 
business in the District of Columbia report to a Federal In- 
surance Department and obtain a certificate of authority ; 
failure to obtain such certificate would tend to blacklist the 
derelict company in all the States. Senator Dryden’s bill has 
not yet come to the front, but he has promised to have it per- 
fected and reintroduced. The subject of insurance is likely 
to be discussed at length in both houses of Congress, the 
revelations made before the Armstrong investigating com- 
mittee supplying the ammunition for many a speech. There 
is evinced a strong feeling among members to the effect that 
Congress has not the power, under the Constitution, to legis- 
late for the regulation of inter-State insurance, in view of the 
decisions of the Supreme Court. It is possible, however, 
that a law will be passed establishing Federal supervision 
upon the chance that the Supreme Court will reverse itself 
when the matter comes squarely before it. 





TATE supervision of insurance is on trial before the 
public, as well as the life insurance companies, and the 
legislative investigation committee has accumulated consider- 
able evidence tending to show that State supervision is of a 
kind that does not supervise. Superintendent Hendricks was 
under examination last week, his testimony indicating that the 
New York Insurance Department is governed more by the 
statements rendered by the companies than by any evidence 
secured outside of them. He said, in substance, that he felt 
that about all the Department was called upon to do was to 
ascertain if the companies reporting were solvent, without 
troubling itself as to how they treat their policyholders, or 
how they spend the funds confided to them. The character 
of the policies issued by them and the literature sent out 
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regarding them, were never examined to see if they were de- 
ceptive of misleading, and the investments made by the com- 
panies were not subject to criticism. In short, the Superin- 
tendent said that the Department did not attempt to interfere 
with the management of the companies, and provided their 
reports showed them to be -in a solvent condition, they re- 
ceived the certificate of the Department. Regarding the 
examination of the Mutual Life, which took twelve men from 
January to August and cost the company some $30,000, and 
which was supposed to have been thorough and complete, the 
Superintendent admitted that it did not reveal any of the ir- 
regular practices that have been shown to exist, nothing re- 
garding subsidiary companies or syndicate transactions, nor 
were the extravagant sums paid to the McCurdys brought 
to the attention of the examiners; their report gave the com- 
pany a clean bill of health, and in addition paid a high compli- 
ment to the ability of the management. A certificate of sol- 
vency was issued to the company as a matter of course. As 
a matter of fact, such certificate could, with equal propriety, 
have been issued upon the strength of the company’s annual 
report, and thus saved to the policyholders the $30,000 paid 
for an examination that served no good purpose whatever. 
No one questioned its financial standing or doubted its ability 
to pay every dollar it has contracted to pay, but the public 
would have been interested in knowing about those irregular 
expenditures and reckless waste of money that the legislative 
investigation has disclosed. The testimony of the officers of 
the New York Insurance Department, showing that its work 
is done in the most perfunctory manner, is one of the strongest 
arguments yet brought forward against insurance super- 
vision by the State. Yet there are over fifty States having 
supervisory powers equal to those of New York, for the sup- 
port of which the companies are compelled to pay, the cost 
eventually coming out of the pockets of policyholders. Not- 
withstanding this, it remained for a legislative committee 
of inquiry to unearth the facts that have proven to be the 
greatest scandal of the year, and ruined the reputations of 
many men who hitherto stood high in the estimation of the 
public. 

Upon one point testified to by Superintendent Hendricks 
all insurance men will agree, and that is the inadequacy of 
the force employed in the Insurance Department, and the 
utter impossibility of a half dozen expert examiners exercis- 
ing that careful scrutiny of insurance companies that the pub- 
lic expects. Each of the great life insurance companies of 
New York requires a force of from 500 to 1000 persons to 
handle its business promptly and systematically. To keep in 
close touch with any one of them the Insurance Department 
would have to keep half a dozen or more expert accountants 
and actuaries continuously employed in supervising their 
numerous insurance and investment transactions. With the 
hundreds of insurance companies doing business in the 
State, such supervision is, of course, impossible. Hence 
the suggestion that the State should be content to simply 
pass upon the solvency of each company, as shown in 
its annual reports, will be regarded by many as the true policy 
to adopt. The management of the companies should be left 
to their officers and directors, and men of reputation and in- 
tegrity selected for such positions. In the last analysis the 
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management of an insurance company, or any other corpora- 
tion, resolves itself into a question of the character, honesty 
and trustworthiness of the men in charge. Honorable men 
will see that justice is done to every person in interest, while 
the “grafter” will prosecute his robberies in spite of the 
closest supervision. 





HILE the criticisms so extensively circulated regard- 
W ing life insurance are directed especially against the 
management of certain companies, there have been some 
strictures indulged in regarding the numerous forms of 
policies issued. In the wild rush for new business that has 
characterized the management of companies for many years, 
there has been a rivalry to liberalize policies and introduce 
new forms that would prove attractive to purchasers of life 
insurance. It is claimed that some of these have exceeded the 
limit of safety, but whether this is so or not, there is no doubt 
that the multiplicity of forms has tended to confuse the 
public, and often to lead to misapprehension as to the condi- 
tions of the contracts. The man who reads his policy care- 
fully and comprehends all its provisions, is a rarity. Policies 
are usually taken upon the representations of an agent, and 
the claim is often made that the actual contract does not con- 
form to his statements. Dissatisfaction is thus engendered 
and litigation sometimes precipitated. Had the actuaries of 
the companies been consulted more freely there would have 
been fewer policy forms issued, and those in use would have 
had their conditions more intelligently expressed. But the 
business end of the companies wanted something new and 
attractive for agents to sell, and the actuarial departments 
had little to say regarding the forms proposed. The 
Equitable and the Mutual have recently elected presidents 
who confessedly know little about life insurance, but are 
expected to gain their technical knowledge of it while attend- 
ing to the administrative side of the business. That they are 
capable of performing their executive duties satisfactorily, 
for both are good business men, there is no doubt; but men of 
equal general intelligence spend years of study to acquire the 
actuarial knowledge that enables them to formulate contracts 
of insurance that are fair and equitable to the insured and 
safe for the company to assume. This is a matter of great 
importance, as such contracts are expected to extend over a 
series of years, and to be payable in cash at their maturity, 
obligations that no company should assume without the most 
careful and intelligent consideration. The new presidents 
have at hand able actuaries, in Mr. Van Cise of the Equitable 
and Emory McClintock of the Mutual, whose reputations as 
such are world-wide, and if they are conferred with freely as 
to matters pertaining to their departments, the new officers 
will find their work made easier, and there will be no mistakes 
as to the insurance part of the business. As to the investment 
feature and general direction of the companies’ affairs, the 
trustees and officers are competent to deal with them, but 
when it comes to actuarial work, which is the very essence 
of the business, the actuaries’ judgment should be supreme. 
In European countries and Canada the actuaries hold a more 
important position in relation to the companies than the ex- 
ecutive officers have been willing to accord them in this 
country, with a few exceptions. For instance, Asa S. Wing, 
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for a long time actuary of the Provident Life and Trust, has 
recently been elected president of the company. On the re- 
organization of the Washington Life a few months since, 
John Tatlock, a prominent actuary, was chosen as president 
to bring order out of chaos, and is successfully carrying on 
that work. J. A. De Boer, president of the National Life of 
Vermont, is another instance of an experienced actuary skill- 
fully and successfully combining the scientific and executive 
qualifications necessary in the management of a life insurance 
company, and Wm. A. Marshall, vice-president of the Home 
Life, is also an actuary. Other instances might be cited 
where the actuary, if not in full control of the company, at 
least shares with the executive officers the responsibility for 
its safe and successful conduct. As reforms in methods and 
practices are now the order of the day, it is to be hoped that 
this phase of the business will receive careful attention, and 
that executive officers who may be unskilled in the science of 
life insurance will take counsel of those who have devoted 
their lives to this subject and be governed by them, especially 
as regards forms of contracts and the conditions of them. 
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IN AND ABOUT NEW YORK. 


The Exchange on Thursday last did partial, though tardy, justice 
to Brooklyn in relief from the full burden of the twenty-five per cent 
flat advance in rates for deficient water supply. The citizens of that 
city have groaned under the pink slip since December, 1902, but all 
the time in a submissive spirit, because all intelligent merchants knew 
that the deficiency of water supply was a verity which was too pal- 
pable to admit of dispute. The miserable fiasco on the occasion of the 
Academy of Music fire, on Montague street, was proof positive of the 
necessity of more water and a higher pressure. Since then, these mer- 
chants have been urging the city authorities to provide larger mains 
and a larger supply, and with great success. The main part of the 
work was completed several weeks ago, and for the first time the 
Brooklynites have been impatient to have the advance of I902 re- 
scinded. The present reduction is only ten per cent, but further relief 
is promised when the improved water service is extended. Some 
members thought it wise to rescind the entire twenty-five per cent, but 
it was not agreed to. The reduction does not apply to outstanding 
policies. 

One curious result of the refusal to allow the ten per cent relief 
on Brooklyn policies is already manifest in the return of policies issued 
since December I as “not wanted,” which means no premiums. To 
cancel lines in one company and place them in another at the new 
rates suggests a loose screw in the method. 

The New York Board did not complete the new by-laws after all. 
The attendance was small; and as the matter had been thrashed over 
in committee of the whole a month before, the members were some- 
what listless at the meeting last week. There are a few ardent souls, 
who wish certain changes in the by-laws, who are. not likely to give 
up the contest until the work is done, but it is a wearisome busi- 
ness to the majority, including an obstinate few who are opposed to 
the changes. 

The Exchange has adopted a new schedule for fibre warehouses, 
which calls for many improvements in the old system. The companies 
have paid largely for their experience on cotton stores, and half of 
them are inclined to taboo cotton risks on any terms, but the rest 
believe the better policy is to make the risks safer, and keep at it. 
The rates are in the interim stationary. 

No actual progress has been made, we learn, in the proposed in- 
vestigation of the Exchange, but the board committee has made such 
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headway that a conference between the two committees is now advised, 
but no date has yet been fixed. 


The continuation of the Exchange is threatened by the hostile anti- 
compact legislation which is apprehended by many companies. There 
are a few managers and presidents who scoff at this danger as a scare- 
crow. One of them told a friend a few days ago that their experience 
in anti-compact States was not nearly as bad as anticipated; and con- 
trary to expectation, rates were as well maintained as in other States 
where there was no legislation on the subject. This optimistic view 
is not, however, shared by other companies, who would regard any 
break in the Exchange as a real calamity to the business. 


Up to Christmas, the losses in this borough were not severe, though 
quite numerous. Some pretty stiff lines were quoted on the Central 
Railroad terminal, at the foot of Twenty-third street, but all, we are 
informed, largely reinsured. 

It is stated there was no insurance on the Lackawanna ferry ter- 
minal in the Twenty-third street fire the other day. The work had been 
in the hands of the contractor since its inception, and had been insured 
in the contractor’s name. The policies expired a few days before the 
fire and were not renewed, as the work was about to be turned over 
to the railway company, and was at their risk. At all events, there 
was a lapse of the old policies and a failure of the new, which reminds 
a city president of a speech of one of his patrons, who said he “only 
needed fire insurance for twenty-four hours before a fire, but he didn’t 
know which twenty-four hours to select in any one year.” 


The lumber merchants are now concerned in two companies, which 
are devoted to their interests. The merchants are said to believe that 
the organization of these companies is the promoting cause why the 
Exchange reduced rates, but the lumber association has provided the 
trade with circulars claiming credit for itself. Probably both causes 
combined had an effect, but the sense of justice on the part of the 
Exchange rate committee had a more decisive effect than either. 

James H. Hyde has resigned as a director of the Continental. 

Harvey J. Gilmour, for nineteen years with Duckler & Edminster, 
died last week, at his home in White Plains, of typhoid fever, after 
an illness of three weeks. 

Crum & Forster have been appointed general agents of the National 
Lumber of Buffalo for the Metropolitan district. The firm will also 
write surplus lines throughout the United States and Canada for the 
company, wherever the latter has no regular agent. 

The London and Lancashire Fire has moved its executive offices to 
Hartford. The Metropolitan district business will be continued at the 
old office here, under E. E. Pearce. Although Manager Mcllvaine’s 
headquarters will be at Hartford, he retains a private office here. 

The next meeting of the Insurance Society of New York will be held 
on January 23, when J. B. Laidlaw, Toronto manager of the Norwich 
Union, will deliver an address on “‘Conflagration Hazard,” illustrated 
with stereopticon views. 

The accounting made by Otto Kelsey, receiver of the Manhattan Fire 
of New York, is being contested by Attorney-General Mayer, princi- 
pally on account of the large fees granted Hasbrouck & Johnson, 
attorneys for the receiver. The total disbursements amounted to 
$54,000, leaving a balance for creditors of $6000. 

It is stated that Theodore H. Price has disposed of his interests in 
the Empire City Fire to North River Fire interests. 

H. F. G. Wey, assistant secretary of the Niagara Fire, will resign as 
of January 1, 1906, and will become a general insurance broker. W. 
L. Gillotson will succeed to Mr. Wey’s duties, with the title of man- 
ager of the local department. 


Life and Casualty Notes. 

The Mutual Life has decided to reduce its maximum line on any 
one risk to $250,000. Many other changes of plan are talked of, in- 
cluding an annual dividend contract, changes in the non-participating 
form, reduction in agents’ commissions, etc. 

The United States Life is at war with the annual rcunder. When 
an application is received from one who bears the ear-marks of a 
rounder, his record as to lapsing is inquired into; and unless he pays 
two annual premiums in advance, or the agent forfeits his entire com- 
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mission pending the payment of the second year’s premium, the risk 
is declined. 

A meeting of the Burglary Underwriters Association was held last 
week, at which there was a full attendance. The special committee 
on bank burglary insurance submitted its report, which contained 
many recommendations for advances and reductions in the tariff. The 
report was unanimously adopted. 

John A. Nichols, a lawyer, formerly vice-president of the Knicker- 
bocker Life Insurance Company, died, on Friday last, after a period of 
ill health. In 1864 Mr. Nichols was one of the editors of The Chicago 
Tribune, and several important positions, both social and political, 
have been filled by him. 


BOSTON AND VICINITY. 


The New England Insurance Exchange has adopted the recom- 
mendation of its executive committee, prescribing a minimum rate of 
$3.15 on lumber piled on clear land, without forest or steam railroad 
exposure, and a rate of $2.50 if the policies contain the eighty per 
cent reduced rate clause. 

The Mercantile Fire and Marine of Boston has declared a four per 
cent semi-annual dividend. 

In a special report, published in the annual report of the Massachu- 
setts Rapid Transit Commission, Professor C. E. Norton, of the in- 
surance engineering department of the Massachusetts Institute of 
Technology, recommends various improvements in the interest of fire 
protection and prevention in the subway, among which is the drilling 
of the station employees in the use of the hose. 

On January 1, E. M. Brush, Boston, will assume the duties of special 
agent for New England of the Pennsylvania Fire. 

In a circular letter to the stockholders, the management of the 
American of Boston states emphatically that the recent attempt by a 
syndicate to obtain control of the company has been and will be 
futile ; that the majority of the stock is controlled by the management, 
and that it is not for sale. The syndicate, which is said to be the same 
one which recently tried to get control of the Capital Fire of Concord, 
N. H., offered $100 and $140 per share for the stock of the American. 


Incendiary fires have become so numerous in Boston of late that the 
city fire commissioner has issued a circular on the subject to the 
courts, the police and the public. The troublesome fires are set mostly 
by boys, who also delight in sending in false alarms. 


Life and Casualty Notes. 

Gage E. Tarbell, vice-president of the Equitable Life Assurance 
Society of New York, was the chief guest and principal speaker at the 
dinner of the Massachusetts Reform Club, in Boston, Wednesday 
evening, the 2oth inst. 

Mr. Tarbell sketched the history of life insurance from its origin, in 
the latter part of the eighteenth century, to the present time. ‘He had 
something to say regarding the Frick report, but he devoted a con- 
siderable portion of his address to an explanation and defense of the 
deferred-dividend system. 

With regard to the recent decrease in annual dividends, Mr. Tarbell 
said: “There are five or six well-known reasons for the falling off 
in the results. To wit.: Interest has gone down, taxes have been 
increased, policies have been liberalized, profits from lapses have de- 
creased, commissions and expenses have gone up.” 

In conclusion, Mr. Tarbell alluded to certain abuses that have crept 
into the business—extravagance and the insatiate desire of some 
officials to make money—“all of which,” he said, ‘“‘will be changed as 
a result of the investigations.” 

Other addresses were by William McM. Speer of New York, an 
insurance expert, and Walter H. Page, editor of The World’s Work, 
who spoke regarding insurance in a facetious way. 

W. H. Sayward, Boston, has been appointed manager for Maine of 
the John Hancock. 

Dr. Frank E. Bundy, medical director in the Penn Mutual Life 
agency of Barnard Bros., who will retire from business January 1, 
will join the Boston agency of the Massachusetts Mutual Life. 
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CHICAGO AND THE WEST. 


The sixty-day trial test of the two-platoon fire system, which has 
been in operation at the Franklin street engine house since October 
22, saw its conclusion last Thursday, December 21. The majority 
of the men in the two companies embraced in the test, hook and ladder 
company No. 6 and engine company No. 40, requested Fire Marshal 
Campion to bring the test to a close, as a number of the men were 
confined at their homes by illness, and it necessarily worked a hard- 
ship on the others to fill their places on the two shifts. Mayor Dunne 
gave his assent to the immediate reversion to the old system at the 
engine house when the matter was brought before him by Chief 
Campion Thursday afternoon. Adherents of the system here now 
claim that the two-platoon system should be tested in a whole battalion, 
to give it an entirely fair demonstration—that such a test cannot be 
given the fullest test at one engine house. While the Mayor declared 
week before last, after he had received the favorable report of the 
special commission appointed to supervise the trial of the two-platoon 
system, that he would work for its installation, no action has been 
taken up to the present to bring it about. 


The Western Factory Insurance Association admitted two annexes 
to membership at its meeting last week. A portion of the members 
have for a long time maintained decided opposition to the admission 
of annexes. The constitution was amended so as to retire the old 
regulation that the admission of new companies required unanimous 
consent. The following new companies were admitted from the wait- 
ing list: German Alliance, Royal Exchange, Mechanics and Traders, 
Union of London, Michigan Fire and Marine, and New Hampshire. 
The membership now reaches forty-one. 


Committees, representing the Chicago Underwriters Association and 
the Chicago Board of Underwriters—the fire insurance patrol organ- 
ization—met together several times last week for the purpose of 
hastening the work of the amalgamation of the two organizations 
under the title of the latter. They are changing the rules and by-laws 
of the organizations, under the guidance of the attorneys, so as to 
bring them entirely within the scope of the special charter granted 
the Board of Underwriters in 1861, under one section of which the 
fire patrol organization has been operating since its inception. The 
greatest difficulty which the committees anticipate in forming the new 
body is the non-intercourse rule. 


Members of the Chicago Underwriters Association last week re- 
ceived circulars from Secretary Trimingham reciting that he had been 
informed that several of the members had been offering inducements 
in money and other valuable considerations to placing clerks for busi- 
ness. The circulars gave warning that such action was an infringe- 
ment of the rules and would entail the imposition of penalties. 


There is a report current in local insurance circles that John E. 
Hendry, Chicago manager of the Royal Exchange, will soon become 
general agent for the Southern of New Orleans and the Armenia, 
both now under the management of Robert Dickson, at Chicago. 
Mr. Hendry declared that he had not resigned from the Royal Ex- 
change, and that his future connections would not be definitely decided 
until after his California trip. 


NOTES FROM PHILADELPHIA. 

Although not intended to be known until January 1, it has leaked 
out that the firm of Brown & Smythe will be dissolved on that date. 
J. Howard Brown will succeed to the business of the agency, and E. 
Ernest Smythe will open an office for the carrying on of a brokerage 
business. 

Twenty-one shares of the stock of the Insurance Company of 
North America, par 10, sold at auction on Wednesday of last week 
at 27%. 

According to statistics formulated by the fire department, the value 
of property destroyed by fire in the year which ended on September 1 
was $1,020,310. Other data showed that there was a decrease of 379 
fire alarms as against the number turned in last year. The actual 
number of fires responded to was 3095, of which the greatest number 
for any month, 373, occurred in January. 


Samuel W. Scott, formerly an inspector of the Philadelphia Subur- 
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ban Underwriters Association, has been appointed assistant secretary 
of the Insurance Company of the State of Pennsylvania. 

Dating from January 1, the Underwriters Association of the Middle 
Department has granted a reduction of ten per cent in rates on risks 
in New Brunswick, N. J. 

It was officially announced, last week, that control of the Insurance 
Company of the State of Pennsylvania had been secured by the General 
Trust Company, a corporation controlled by Muir & Haughton, and 
organized three years ago. With the Union and the Fame this com- 
pletes the number of companies which the General Trust Company’s 
charter allows it to control. It was aiso announced that the local man- 
agement of the State of Pennsylvania will continue unchanged, but 
it is also understood that the same special agency force will control 
the outside business of the three companies now owned by Muir & 
Haughton interests, the Union, Fame and State of Pennsylvania. 

From accounts received from a number of offices, it would seem 
that the volume of business for December, 1905, has been decidedly 
smaller than in the same month of other recent years, and many 
agencies are looking for a noticeable drop in the premium receipts for 
this month. 

The lunch and dining rooms in the new quarters of the Fire In- 
surance Society of Philadelphia have already become a very popular 
place for insurance men to meet during the noon hour; besides which 
the fact that the service is of the best and prices moderate, adds to 
the attractiveness of the new feature. 

Life and Casualty Notes. 

A remarkable mortality has taken place in the board of directors of 
the Provident Life and Trust Company recently. The venerable Israel 
Morris, a former member, and J. Preston Thomas and Philip C. 
Garrett, members of the board, have died within the last thirty days. 
Another member of the board is seriously ill. John B. Morgan has 
been elected a director of the company, to fill one of the vacancies. 

Members of the legislature and professional lobbyists, who go to 
Harrisburg every other winter, had their fears of a legislative investi- 
gation, as the outcome of some of the testimony given before the 
investigating committee in New York, somewhat allayed last week 
when Haley Fiske said that the $5000 he spoke of as having been spent 
corruptly by the Metropolitan, Prudential and John Hancock Life 
insurance companies in defeating anti-child insurance legislation, was 
a mistake. He says only $1200 was spent by all the industrial com- 
panies, and that amount legitimately so, for traveling bills and in 
counsel fees. 


The annual election of nine trustees, to serve for three years, of the 
Penn Mutual Life, will be held at the company’s office on Monday next 
between the hours of 10 A. M. and 3 P. M. 

Dr. William C. Armstrong, medical examiner for a number of life 
insurance companies, died at his home at Wayne, on Wednesday of 
last week, aged forty-eight years. 

J. Edward Durham has been elected to a place on the board of 
trustees of the Penn Mutual Life. 





CORRESPONDENCE. 
OHIO OBSERVATIONS. 


[FrRoM OUR OWN CORRESPONDENT. ] 


In a circular letter addressed to the members of the Ohio Association 
of Fire Insurance Agents, is announced the retirement of Secretary- 
Treasurer A. P. Ross by resignation, to take effect January 1, 1906. Mr. 
Ross has accepted a position as special agent of the Western Reserve of 
Cleveland, Ohio. Miss L. M. Foster will attend to the duties of the 
secretary-treasurer until Mr. Ross’ successor is appointed. 

The stamping offices will follow those of Michigan into the realm of 
oblivion; The Western Union has determined upon this, and Commis- 
sioner of Insurance Vorys has indicated that the end of this year must 
witness the extinction of these offices. From present appearances the 
abolishment of these offices will be the signal for unsettled conditions 
in rates and practices; already indications of such a condition are ap- 
parent, some of the special agents or their companies are becoming ag- 
gressive beyond a prudent point, and with the good record in loss ratios 
experienced by most companies, the lack of supervision of rates ac- 
cepted, and the separation question, Ohio is likely to shortly go through 
a period of storm and stress during which the companies will not only 
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lose in premiums, but suffer as well in loss ratio. A number of the 
special‘ agents are working hard to sustain the present good conditions, 
and it is hoped that their efforts will do some good in the way of check- 
ing ‘‘breaks.” 

The outlook for the year in this State is for low loss ratios, but a 
falling off of premiums for a number of the companies. The companies 
who have been keeping to their usual course will be the losers in pre- 
mium receipts, while those companies which have taken to writing farm 
business and other classes heretofore prohibited by them, and those 
which have opened up on the size of their net lines, will show they have 
about absorbed the natural volume of increase in premiums during the 
year. If the losses for the present month are no larger than those of 
December of last year, the companies, as a rule, will show an un- 
usually low loss ratio. 

Secretary Gooch of the Western Reserve is so well satisfied with the 
progress his company has made since its organization that next year 
he will considerably extend his agency plant. 

Cleveland is still in the van on low rates for sprinkler risks; the in- 
spection bureau has guaranteed a rate of fifteen cents on The Peerless 
Motor Car Company, providing that the‘entire line is placed with the 
stock companies for a term of at least five years. 

The stirring up which East Liverpool received at the hands of the com- 
mittee on waterworks of the Ohio Fire Prevention Association is hav- 
ing good results; several cross-connections of large sized pipes have 
already been placed in the congested district and a new sixteen-inch 
connection is now to be made between the low-pressure reservoir and 
the lower section of the city. CHRISTOPHER. 

Columbus, December 23. 











INDUSTRIAL INSURANCE. 





Colonial Life Notes. 

The Colonial, during 1905, has done the most magnificent business in 
its history, and distanced the splendid results of 1904 by a very large 
margin. 

Among the most recent changes of the Colonial may be mentioned: 
Appointments to assistancies: Owen E. Fitzpatrick, Greenpoint; Morris 
Schickler, Perth Amboy; Louis Adler, Bayonne; J. McCarthy, York; 
Frederick H. Wurts, Orange; Wm. S. Skinner, Woodbury; Chas. B. 
Fromm, Jamaica; Edward White, Norristown. F. G. Drescher of the 
Williamsburgh district has been advanced to the managership of Allen- 
town. 

The leading Colonial agent on the industrial account is E. C. Shinn, 
Germantown; next to him are Thos. Farley, Harlem; John Grantling, 
Hoboken; M. J. Devine, Trenton, and E. C. Cadmus, Newark; F. E. J. 
Chrystie, Jersey City, leads the ordinary agents, with M. J. Devine of 
Trenton second. ‘ 

The assistant manager in the Colonial ranks having highest honors 
for ordinary is G. W. Robbins, Trenton; followed by second James 
O’Donovan of Trenton. The leading industrial assistant is W. P. Murphy, 
Williamsburgh, seconded by G. W. Robinson, Trenton. 

The Williamsburgh district, Louis Janson, manager, is in the lead 
among the Colonial forces for the industrial record of the year, and at 
last accounts it would seem that no other manager will be able to cap- 
ture the place. Those next to Manager Janson are: Hariem, G. A. La- 
tour; Jersey City, T. C. Seaver; West Philadelphia, B. I. Bowen, and 
Trenton, L. P. Welsh. Manager L. P. Walsh of the Trenton district 
leads the ordinary hosts; next to him are Louis Janson, Williamsburgh; 
B. I. Bowen, West Philadelphia; J. G. Walsh, Hoboken, and E. E. Bagge, 
Brooklyn. 





Near the Finish. 

As the bell rings for the last lap the Prudential leaders appear in the 
following positions for the week ending December 11. Superintendents, 
industrial increase, L. F. Miller, Allentown; followed by J. M. Mackin- 
tosh, McKeesport, and J. R. Russell, Pittsburg No. 1. Superintendents, 
ordinary increase, Z. T. Miller, New York No. 8, followed by J. T. 
McKenna, New York No. 3, and L. F. Miller, Allentown. The assistants 
who lead in industrial are J. H. McCauley of Altoona, A. Wild Boston, 
No. 3, and J. C. Cook of St. Joseph. In ordinary, W. McGeorge, West 
Hoboken, J. K. Johnson, Red Bank, and J. Gibson, Dover. 





A New Book on Industrial Insurance. 

“Industrial Life Insurance, its History, Statistics and Plans, also 
Hints to Industrial Agents’ (The Spectator Company, New York) is 
recently from the press. This work is a splendid guide for the man just 
entering the industrial branch and it may safely be asserted that many 
an old canvasser will find it a decidedly handy volume at times. In 
either case it will prove to be a friend indeed in time of need. The 
price is $2, not an extravagant sum when the value of the little volume 
of 164 pages is realized.—The Insurance Herald. 
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Minor Industrial Notes. 


—Superintendent Hatch, of the John Hancock at Buffalo, stands fourth 
on his company’s list of producers. 

—wW. F. Bushnell, of the Harrisburg, Pa., district of the Prudential, has 
been appointed inspector of agencies for the State of Pennsylvania. 

—The Richmond and Lee (Va.) districts of the Metropolitan have a 
contest on. The losing side is to furnish a turkey, roasted and dressed, 
and serve it to the winners on December 30. 


—Agents Nelson, Higham, Korecki and Halvac, of the Metropolitan at 
Pittsburg, wish to challenge any other four agents, in one district, for 
a championship in 1906, the losers to pay for a banquet. 


—Superintendent Quinn of the Prudential at Kingston, Ralph of 
Binghamton and Joyce of Buffalo, No. 1, will manage a three-cornered 
contest in the Empire State during the first five weeks of 1906. 


—For the week ending December 4, the leaders of the Life Insurance 
Company of Virginia stood as follows: Plueger of New Orleans No. 2, 
Stein of Atlanta, Posey of Greenville, and Biggers of Columbus. 


—Charles C. Wright, an assistant manager of the Colonial Life in Phila- 
delphia, committed suicide last week by swallowing cyanide of potas- 
sium. Ill health due to weakened heart is believed to have prompted 
him to end his life. Superintendent Swiney of the éompany said: 
“Wright was one of the company’s best men, he led all our agents in 
placing insurance during the past year, and was to have placed a policy 
for $11,000 the first of the year. His accounts were in good shape, and 
ill health is the only motive I can assign for his act.”’ 


—The Spectator Company has issued a new publication entitled ‘‘In- 
dustrial Life Insurance,’’ which is a book giving a history of that 
branch of life insurance and setting forth its methods, problems and 
statistics in an admirably lucid and comprehensive manner, and also 
includes a section of practical hints to field workers. It is the first sat- 
isfactory guide, rate and general reference book that has been devoted 
to industrial insurance and is therefore a very valuable addition to in- 
surance literature.—The Surveyor. 


—The following changes and promotions have been made by the Life 
Insurance Company of Virginia: Assistant W. F. Smith of Washington 
promoted to superintendent of Wheeling, succeeding Superintendent 
Brinkman, who takes an assistancy in Wheeling. Agent Springer, ap- 
pointed assistant in Washington, vice Mr. Smith, transferred as above. 
Agent Peters of Indianapolis succeeds Assistant Rodocker, resigned; and 
Agent Swan succeeds Assistant Bower, who also resigned; Messrs. Peters 
and Swan become assistants. J. Rodocker has taken an agency in In- 
dianapolis. 








SURETY MATTERS. 





Opens New York Offices. 


The United Surety Company of Baltimore has secured a handsome 
suite of offices in the Singer building at 149 Broadway. Henry F. Wood 
is the local manager and the New York directors are James W. Gerard, 
of the law firm of Bowers & Sands; Hon. I. Edward Swanstrom, presi- 
dent Home Trust Company, and William S. Hurley, vice-president Bor- 
ough Bank of Brooklyn. The local advisory board is composed of Charles 
M. Schwab, John B. McDonald, Morton F. Plant of the Plant steamship 
lines, and Emanuel Blumenstiel. Messrs. Parker, Hatch and Sheehan 
are the general counsel and Bowers & Sands are general counsel in New 
York. 





Minor Surety Notes. 


—The Alabama attorney-general has ruled that every surety company 
doing business in the State must deposit $50,000. 


—The National Surety has renewed its bonds on the station agents of 
the Rock Island road. There are several thousand agents, and their 
bonds aggregate $3,500,000. 


—The following five surety companies have acceded to the demands 
of Comptroller Grout of New York: Fidelity and Deposit, American 
Surety, Title Guaranty and Trust, Scranton, Peoples Surety and National 
Surety. 


—The Fidelity and Deposit Company has issued the probate bond for 
the estate of Marshall Field, Jr. Marshall Field is the guardian and 
the bond is for $2,200,000, running for fourteen years, until the youngest 
child attains its majority. 
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December 28, 1905] 


NEWS OF THE WEEK. 


THE MIDDLE STATES. 





Middle States Life and Casualty Notes. 


—R. D. Tweeddale of Dickson & Tweeddale has been appointed manager for 
the Reliance Life in New York State, except Buffalo and vicinity, also for New 
Jersey and Connecticut. 

—The Mutual Benefit reports the increase made to December 1 over the cor- 
responding period last year in the amount-of new insurance applied for as 16.45 
per cent. This increase amounts to $8,400,559. Up to December 1 applications 
had been received for $2,510,942 more new insurance than during the whole of 
last year. 

—B. E. Watson, manager for Central and Eastern New York for the accident 
and liability department of the A&tna Life, advises that after January 1 M. Rich- 
ardson, superintendent of agents, and Arthur P. Knight, special agent, will have 
a financial interest in his agency. Mr. Knight entered the employ of Mr. Wat- 
son as office boy in February, 1901; Mr. Richardson as local agent at Bingham- 
ton, N. Y., in October, 1901. 


Middle States Fire Insurance Notes. 


—H. H. Rimington, now with the Union of Philadelphia, goes with the Jef- 
ferson Fire of that city on January 2, 1906, as managing underwriter. 

—G. M. Payter, a well-known insurance man at Troy, N. Y., died suddenly last 
week. The deceased had been in the office of Nebor & Calder nearly thirty- 
seven years. 


—It is announced that Crum & Forster of New York will represent the Jeffer- 
son of Philadelphia as Metropolitan district agents when the Jefferson enters 
New York State early in January. 

—Inspector William H. Johnson of the National Board of Fire Underwriters 
has completed his investigation into the fire protection of Johnstown, Pa. Mr. 
Johnson calls particular attention to the conflagration hazard in the business 
section of the city, where numerous old frame buildings and blocks of poorly 
constructed frame buildings exist. The residential section of the city contains 
almost a solid aggregation of highly inflammable frame buildings with wooden 
roofs. 





THE WEST. 





New Accident Company. 


THE Phoenix Preferred Accident Insurance Company of Detroit has 
been licensed with a capital of $100,000. It will do an accident and health 
business, taking over the business of the Phcenix Accident and Sick 
Benefit Association of Detroit, and the Preferred Accident Association. 

L. O. Chatfield, who has managed these two companies, will be the 
head of the new company, which will start with $100,000 capital and 
$40,000 surplus. L. O. Chatfield is president; A. E. Wagner, first vice- 
president and treasurer; E. W. Moore, second vice-president, and W. H. 
Chatfield, secretary. 





Western Life and Casualty Notes. 


—The Royal Reserve Safety Society is a new insurance concern organized at 
Cedar Rapids, Ia. 


—The Majestic Life of Indianapolis complied with the legal reserve deposit 
law of Indiana on December 21. 


—A new life company is said to be under way in San Francisco, which will 
write both ordinary and industrial, making a specialty of the latter. 


—The Wisconsin legislative committee on insurance investigation will take up 
the affairs of the Northwestern Mutual Life after the holidays in Milwaukee. 


—James Louis Johnson, general agent for the Massachusetts Mutual Life at 
Springfield, Mass., died recently. He was a former president of the National 
Association of Life Underwriters. 


—In view of the loose methods of supervision shown to have been exercised 
by the New York Department, Auditor Searle of Nebraska has announced his 
intention to have all New York companies doing business in Nebraska ex- 
amined. 


—William Allen White, proprietor of a newspaper at Emporia, Kan., has 
given each of his employees a life insurance policy paid up for a year as a 
Christmas present. The insurance was taken in the Security Trust and Life 
through Moore & Nelson, Kansas State managers, who report a very successful 
year. 


—The Ohio Life Policyholders Association has prepared the following recom- 
mendations which will be forwarded to the Ohio Legislature, with the request 
that legislation covering the various points be enacted for the better protection 
of policyholders: ‘Prohibition of any company writing both participating and 
non-participating policies, mutual companies to be confined to participating 
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business. Annual distribution or accounting of surplus. No notes to be pre- 
sented for the first three annual premium payments. Detailed publicity as to 
income, salary of officers, individual expenses, accounts, etc.; detailed informa- 
tion as ‘to class of policy in disbursement of death claims. Participation of lapsed 
paid-up policies in surplus. Prohibition of contests of policies except for 
fraud. No companies whose expense of management exceeds twenty-five per cent 
of premium income to be allowed to write any new business.” 


With the Western Fire Underwriters. 

—The Illinois Department is making an examination of the Millers National 
of Chicago. 

—W. A. Gordon has been appointed North Dakota State agent of the Spring- 
field F. and M. 

—The Columbia Fire of Omaha, Neb., may branch out into adjacent States 
in the near future. 

—John G. Stevenson of Mt. Vernon, Ohio, special agent and adjuster of the 
Knox County Mutual, is dead. : 

—The Minnesota Retail Implement Dealers Mutual Fire Association of Min- 
neapolis is in process of formation. 

—John N. Trout & Co. of Kansas City, Mo., have been given the independent 
agency of the Citizens of St. Louis. 

—The Freeholders of Topeka is taking steps to increase its capital to $230,000, 
the amount authorized by its charter. 

—R. W. Grim of the Ohio Inspection Bureau has resigned to become Ohio 
and Kentucky special agent of the Royal Exchange. 

—The hearing of the cases of special agents charged with conspiracy to violate 
the Kansas anti-trust law has been set for January 8. 

—Marshall Field & Co. of Chicago are installing nearly seven thousand 
sprinkler heads in the new section of their retail store. 

—Henry Strauss, for many years connected with the Cincinnati firm of Fred- 
erick Rauh & Co., died recently at his home in that city. 

—The Citizens of St. Louis has commenced reinsurance operations in Arkansas 
through the Continental and the National of Little Rock. 

—Ohio State Agent Sanderson, of the Etna of Hartford, has an assistant in the 
person of William J. Biggs, recently appointed special agent. 

—William Bradshaw of Delphi, Ind., one of the oldest fire insurance agents 
in the State, died recently 1n Indianapolis, in his sixty-eighth year. 

—The Merchants and Bankers Fire which is being organized at Redfield, S. 
D., will have $200,000 capital and $20,000 surplus. H. P. Packard is the promoter. 

—George H. Scott, Western general agent of the National Fire of Allegheny, 
has been appointed general agent of the German of Indianapolis for Cook 
county. 

—A new anti-compact law is being considered by the Nebraska State officials 
to take the place of the one which was declared unconstitutional by Judge 
McPherson. 

—Howard Hudler, special agent of the Union of Philadelphia for Missouri and 
Illinois, has resigned to become special agent of the Girard Fire and Marine for 
Minnesota and Wisconsin. 

—The Fire Insurance Club of Chicago has elected the following-named officers: 
L. A. Tanner, president; A. A. Hobbs, vice-president; William Otter, secretary, 
and Edward Surentin, treasurer. 

—E. M. Sellers of Columbus, Ohio, brother of T. P. Sellers, manager of the 
Ohio Inspection Bureau, has been elected secretary of the Indiana Associa- 
tion of Underwriters (Union companies). 

—The Etna Association of Fort Wayne, Ind., has been organized to do a 
real estate and insurance agency business, with $100,000 capital. The directors 
are: Chas. W. Orr, Sol A. Wood and H. L. Thiel. 

—The National Mutual Fire of Omaha, Neb., has filed its bond of $20,000 with 
the State Auditor of Arkansas, and has named Guy E. Thompson and A. K. Col- 
lins its Arkansas State agents. 

—John Heckle “*& Sons, general agents of Cincinnati, Ohio, have issued a 
letter to agents announcing that they have installed special wires in their agency, 
and employed an operator to receive telegraphic whisky orders. 

—The new fire company being organized at Denver, Col., by H. T. Lamey, 
general agent of the British America, Western Assurance and United Firemens, 
is to be called the Imperial, instead of the German, as was at first proposed. 

—A Chicago promoter is reported to be promoting the Worlds Fire, to have a 
capital of $1,0000,000 and a surplus of $500,000. New York and Chicago interests 
are said to be behind the new venture, which will be incorporated shortly at 
Springfield, Tl. 

—Harry M. Coudrey of the well-known general insurance agency and broker- 
age firm of Harry M. Coudrey & Co., St. Louis, Mo., who was recently elected 
vice-president of the St. Louis Insurance Agents Association, has also been 
chosen secretary of the St. Louis Club. 

—Superintendent of Insurance Vredenburgh of Illinois has modified his re- 
cent ruling limiting the field within which a surplus line broker could write, and 
has now authorized the brokers to write surplus line business anywhere in the 
State, provided it is for a direct customer. 

—The inefficiency of the fire department of Terre Haute, Ind., said to be due 
to the lack of sufficient water pressure, appears to have some foundation in 
fact, judging by the result of a recent test of the high-pressure system of that 
town, when a large main gave way and a filter was torn to pieces. The water 
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company claimed that the pressure during the test was 150 pounds, but the fire 
department contended it was oniy 120 pounds. The board of safety has awarded 
a contract for two new fire engines, each to cost $4500. 


—The long contest over annexes in the Western Factory Insurance Associa- 
tion is over. At a special meeting held last Thursday, the constitution was 
amended so as to do away with the requirement of unanimous consent for ad- 
mission of new companies. The German Alliance, Royal Exchange, Mechanics 
and Traders, Michigan Fire and Marine, Union of London, and the New Hamp- 
shire Fire were elected to membership, increasing the number of companies in 
the association to forty-one. 





THE SOUTH. 





Southern Life Insurance Notes. 

—The American Fidelity has secured the contract for insuring the 579 uni- 
formed members of the Baltimore fire department. Its bid was $5.50 a man, and 
the contract provides insurance as follows: Death, $500; loss of both arms or 
legs, or an arm and a leg, $500; loss of an arm or a leg, $250; injury, $5 a week 
while incapacitated. 

—The Tennessee life poiicyholders have completed an organization by the 
selection of Colonel A. M. Shook, chairman, and Insurance Commissioner Folk, 
secretary. A resolution was adopted giving it as the sense of the meeting that 
the Tennessee policyholders shall be represented at the annual meetings of the 
various mutual companies by persons from among their own number. 


Southern Fire lusurance Notes. 
—The German of Peoria has entered Kentucky. 


—D. Gambrill, a veteran local agent of Columbia, S. C., is dead. 

—W. Irwin has been appointed West Virginia special agent of the Phenix of 
London. 

—W. B. Swindell of Charlotte, N. C., has been appointed special agent of the 
North State Fire. 

—The Palmetto Insurance Agency of Mullens, S. C., has been incorporated 
with a capital of $5000. 

—It is reported that Elmer Bennett has resigned the secretaryship of the Re- 
public Fire of Norfolk, Va. 

—C. E. Wheeler, Kentucky special agent of the Milwaukee Mechanics, has 
resigned, to open a rating bureau in Tennessee. 

—The American Fire of Philadelphia will enter Texas on January 1 through 
the general agency of James Cravens & Co., Houston. 

—The Griswold Insurance and Real Estate Company of Durham, N. C., has 
been incorporated, with a paid-up capital of $20,000. 

—The Texas Attorney-General has rendered an adverse opinion regarding the 
legality of the contemplated Texas Insurance Bureau. 

—The Aachen and Munich has entered Louisiana and Mississippi through the 
general agency of John S. Aldehoff & Co., of Dallas, Tex. 

—C. H. Coates, special agent of the Germania Fire for Southern Illinois, will 
be transferred on January 1 to Kentucky and West Virginia. 

—The leading business men of Benwood, W. Va., are reported to be interested 
in forming a local fire company with a capital of $100,000. 


—Wilkinson, Bullock & Co., prominent local agents at Rocky Mount, N. C., 
are behind a movement to organize a stock fire company at that point. 


—Beginning January 1, Loren H. Green & Co. of Jacksonville, Fla., will rep- 
resent the American Fire of Philadelphia as general agents for Florida. 


—<A. Zintgraff, of the general agency firm of James Cravens & Co., Houston, 
Tex., has been appointed special agent of the Continental for Northern Texas. 


—C. C. Bowen, formerly in charge of the underwriting department of the 
Austin Fire, has been appointed assistant secretary of the Seaboard Fire and 
Marine of Galveston. 


—J. F. Miazza of Meridian, Miss., goes with the New Orleans Adjustment 
Company for Louisiana and Central and North Mississippi. His headquarters 
are at Jackson, Miss. 


—Percy Putnam, formerly special agent of the Phenix of Brooklyn for 
Georgia, has been appointed special agent of the Georgia Home for Georgia, 
Florida and South Carolina. 


—The agency of Cuthbert Bros. at Petersburg, Va., has been incorporated, 
with $50,000 capital stock. Wm. H. Cuthbert is president; Chas. H. Cuthbert, 
vice-president, and James E. Cuthbert, secretary and treasurer. 


—The following-named officers have been elected for the recently organized 
Atlantic Fire of Raleigh, N. C.: Chas. E. Johnson, president; Joseph G. Brown, 
vice-president; Garvin H. Dortch, secretary, and Herbert W. Jackson, treasurer. 


—William Kelday of Louisville, Ky., special agent of the Commercial Union 
and the Palatine of London for Kentucky and Tennessee, will remove to New 
York in the near future to assume the management of the underwriting depart- 
ment of the Southern of New Orleans and the Armenia of Pittsburg. 


—At a recent meeting of the board of directors of the Nashville (Tenn.) 
Chamber of Commerce a paper on fire insurance was submitted by Samuel G. 
Douglass, recommending consideration of the workings of the anti-compact law 
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in that State, with a view to its amendment or repeal. The paper was approved 
and a committee appointed to consider the matter. 

—The Cotton Insurance Association of Atlanta has decided that the total com- 
missions for local agents and brokers be fixed at fifteen per cent. Business will 
be divided into two classes, A and B; the agent or broker producing the line 
receiving his proportion according to the class of business, and the balance going 
to the agents of other companies participating in the risk. 





MISCELLANEOUS. 





Twenty Years of Fire and Marine Insurance by States. 


BELOw will be found a summary of the premiums received and the 
losses incurred by the fire and marine insurance companies transacting 
business in the respective States and Canada, together with ratios of 
losses to premiums, in the 20-year period, 1885 to 1904, inclusive: 


Ratio of 





STATE. Premiums Losses Losses to 
Received. Incurred. Premiums. 
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RIOD soca aos ivan oa keds Woncaaaeners aney byes a tae i 

Indian Territory (all business)...............+: ,581, 310, i 
= . a —. oh bs Sas ie Ce ‘ Neda ne Bametnetens 86,398,022 40,990,656 47.4 
Kansas........ Sioa ie bar aGi en eiie-waieliet oe 44,241,160 23,184,031 52.4 
Kentucky.. Dano his Rawk Gaenine stance 54,182,822 33,479,909 63.6 
uisiana.. se Wo picae aimee 61,966,763 31,325,492 50.6 
Maine..... aig aetna 36,192,914 21,817,335 60.2 
Maryland.... cane aishatet 43,632,838 54,371,285 124.6 
Massachusetts ya araon 233,766,222 115,463,013 49.3 
Michigan. . gioeratanee 98,420,557 55,452,991 58.2 
Minnesota 84,354,476 46,097,908 54.6 
Mississippi 15,560,486 10,010,266 64.3 
Missouri 99,897,417 59,356,906 59.4 
Montana 13,312,269 5,406,960 40.6 
Nebraska............. 37,909,212 16,868,569 44.5 
RR 6 ain sco 5 5a MSS Caren Serine 8 ERED oF 2,112,935 766,448 36.3 
Mew MameshiNe . occ ces ee eesti s coeneed 22,976,454 11,498,244 50.0 
MMII 23 =, cs Saco iver sha wins Sraitreipiatal Data e 82,460,327 47,530,298 57.6 
DU MMII Sa ise sisiocsse se eco avi nba aes pears 3,497,807 1,806,451 51.6 
oC Se rear ; ......, 542,604,806 320,159,218 59.0 
North Carolina.........5.......06. ae 18,810,751 10,106,023 53.7 
North Dakota (16 years)........ | 10,385,694 7,204,359 69.4 
OE SSE ER GS ee geen reenter ee 158,636,292 96,058,355 60.5 
Oklahoma (14 years).............. 5 ne 5,274,274 2,021,945 38.3 
MPR he ete eee 21/891°147 91463026 | 43.5 
PIR oc oc ec cipt sede as 244,367,129 139,507,209 57.1 
Porto Rico (3 years).......... F 26,499 795 3 
Rhode Island........... os 77,543,380 19,263,753 24.8 
South Carolina....... ; 13,281,795 7,585,459 57.1 
South Dakota (16 years)........ : 8,778,152 3,812,446 43.4 
DEES icivc pci Seite ds cabaret , 39,960,515 27,049,383 67.6 
MME foaik co oc oa aes Re oe 8 Ges ty 79,179,245 46,292,888 58.7 
Le a eee eee ts ; : 6,197,353 2,865,688 46.2 
ee eee ere eee : a 13,706,731 9,446,946 68.9 
J: ee SishasehO Rae cAbece ua Oren eee Ice ean 35,396,010 20,332,904 57.4 
SION 225.55 jn dae scehawdaa 26,977,553 13,847,362 51.3 
TE WIR iciesGiewcc cine sie eus Waste 11,098,830 6,008,192 54.1 
OPES en ee rn nr eee 87,006,313 47,148,834 54.2 
MU RIINI cs 6.5515 6G Srecdtoven ois iowa suas aubi cine geitcoints 2,591,665 938,044 36.2 
Totals, United States.......................| $8,116,932,509 | $1,708,436,745 54.8 
NE RIMAEE Sia ole nc ee secu iia ik ae alia sees ab nisi ae 164,517,829 106,568,656 64.7 














Totals, United States and Canada............ | $3,281,450,338 | $1,815,005,401 55.3 





Superintendent Drake’s Report for 1904. 

THoMAS E. DRAKE, Superintendent of Insurance for the District of 
Columbia, in his report to the Board of Commissioners, shows that dur- 
ing the year ending December 31, 1904, 1286 licences were issued to 
agents and brokers, and 227 to companies. The total license fees 
amounted to $16,944, and the taxes on premium receipts $55,441, making 
a total of $72,385. The total expenditures during the same period were 
$9596, leaving a balance for the District of $62,789. Premiums received 
and losses paid by all companies amounted, respectively, to $4,548,091 
and $1,952,051. Superintendent Drake reiterates in this report his re- 
marks regarding examinations which appeared in his annual reports for 
1902 and 1903, in these words: 

“In my judgment all the local life insurance companies, associations 
and fraternal orders should be examined antrually, and all the fire: insur- 
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ance companies should be examined triennially, or oftener, if deemed 
necessary. These examinations to be made at the expense of the De- 
partment.” 

There are thirty insurance associations that are chartered by special 
acts of Congress or under the general laws of the District of Columbia, 
only five of which have thus far been examined by the Department, so 
Superintendent Drake asks for an appropriation of $1000 in order that 
the examination of all companies may be completed. The employment 
of one or more capable lawyers to examine the statutes of all the States 
pertaining to insurance and extract from them their best features for the 
purpose of compiling and remodeling them into a model code is also 
suggested by the Superintendent. 





Lloyds Statements as of September 30, 1905. 
BELOW will be found brief extracts from the statements of Lloyds asso- 
ciations for the nine months ending with September 30, 1905, as filed with 
the New York Insurance Department: 
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Assets, Ex- 
Additional Liabili- | mium Lo 
r - me ional | aDil- miums SSES 
NAME AND LocaTION OF LLoyps. Liability of a Re- Paid. 
Under- | | ceived. 
writers. | | 
| 
Allied Underwriters, New York...... | $49 $29 | ee 
American Lloyds, New York......... | 764,179 144,513 | 212,441 | $40,224 
Associated Underwriters, New York. .| 66 Ot a <7) ieee 
Assurance Lloyds of Am., New York..| 12,770 10,620 137 4,834 
Great Western Lloyds, New York... -| 205,650 44,051 58,033 95377 
Indemnity Exchange, Chicago........ 181,202 144,917 | 159,486 91,874 
International Fire Office, New York. . | 21 8,149 | 82 1,930 
Lumber Underwriters, New York....| 163,068 88,963 79,565 26,731 
Majestic Lloyds, New York.......... 113 7 Gp seuss 
Manufacturers Lloyds, New York...) 57,603 30,315 32,798 17,967 
Mercantile Lloyds, New York........ | 58 i 12 ot res 
Merchants Fire Lloyds, New York.. .| 49,049 24,282 27,357 22,970 
Nat’l Undrs. of America, New York..| 136,737 30,237 435477 5,385 
No. Amer. Inter-Insrs., New York... 243,384 33,101 60,181 560 
N. Y. and Boston Lloyds, New York.) 93,168 24,087 22,068 5,553 
N. Y. and N. E. Undrs., New York. . 12 10 | eee 
N. Y. Central Lloyds, Little.Falls. . . . 84 15 cy eee 
N. Y. Insurance Assn., New York....| 13,967 10,232 15,942 6,450 
United States Lloyds, New York§....| 846,857 186,030 | 454,796 | 299,131 





*Unearned premiums. tLosses estimated. §September 1, 1905. 





‘* Speculation in Mortality.” 

UNDER the above caption a daily newspaper last week told of an auction 
sale of a bankrupt’s assets, among which were the interests of the bank- 
rupt under a will which provided that he should receive $34,916 each 
in case of the death of any of three persons, whose ages are 26 years, 30 
years and 33 years, before the death of one heiress now aged 70 years; 
$22,650 each in case of a death of any of seven persons, whose ages range 
from 16 to 39 years, before the death of another heiress now aged 60 
years, and $104,750 each in case of death of two persons, aged 22 years 
and 30 years, before the death of another heiress now aged 65 years. 
These interests, or contingent remainders, sold for $3100. 

It often happens that persons having a direct or speculative interest in 
estates are desirous of calculating the present values of the interests of 
various parties who are or may become heirs. Then again, the insurance 
solicitor frequently comes in contact with men who, desiring to make 
intelligent provision for their heirs, wish to learn the legal processes of 
calculating annuities, inheritance taxes, dower and courtesy rights, life 
estates, vested and contingent remainders, etc. The methods of solving 
such questions are explained simply, with illustrative examples, in ‘‘In- 
heritance Tax Calculations,’’ by S. Herbert Wolfe, consulting actuary. 
This work embraces 300 pages, is copiously indexed, bound in buckram 
and sells at $4.50 per copy. Orders are filled through The Spectator Com- 
pany, New York. 





Does it Pay? 
WHEN a risk is written for three years for two annual premiums, what 
does the company get for carrying the risk for the third year? 
Answer: The interest on one premium for one year.—Firemans Fund 


Record. 





Directors of Castle General Advise Retirement. 


WE are inclined to think that most of our readers will be glad to know 
that the troubles of the Castle General Insurance Company, Ltd., are 
drawing to a close. On the 28th ult. W. H. Carr, the secretary, issued 
the subjoined notice from Bevoise House, 28 Basinghall street, E. C.: 
Notice is hereby given that an extraordinary general meeting of the 


377 


above-named company will be held at the chief offices, 28a Basinghall 


street, London, E. C., on November 4 next, at 3 p. m., for the purpose 
of considering and, if thought fit, passing the following resolution, viz.: 
“That the directors are of opinion that it is advisable to wind up the 
company voluntarily, and that Henry E. Bower, accountant, of 61 Great 
Eastern street, London, E. C., be and is hereby appointed liquidator for 
the purpose of winding up.’”’ What actually happened at the meeting 
on Saturday last has not transpired, but there can be very little doubt 
that the advice given by the directors was accepted by the shareholders 
present. The pity is that the step was not taken months ago, as then 
some scandals would have been avoided. Most people were long ago 
sick of this company and its frequent appearances in the courts.—Insur- 
ance Observer, London, November 10, 1905. 





MISCELLANEOUS ITEMS 





—The Rochester German has appointed P. M. Wickham its agent at Montreal, 
succeeding the late W. J. Kavanaugh. 


—Justice Gaynor of New York has decided that the action of the Supreme 
Council of the Royal Arcanum in increasing rates amounts to an impairment of 
contract, and is therefore void. An appeal will be taken. 


—A recent reinspection of the city of Worcester, Mass., showed that many of 
the recommendations made by the Committee of Twenty have been acted upon 
by the city authorities. This was also found to be the case at Bridgeport, Conn. 


—Circulars signed by F. E. Baker of New York have been received within the 
past few days by stockholders of the American of Boston, offering to purchase 
the shares of that company at $140, but stipulates that the offer obtains only if 
1500 shares are secured, the price beyond that number to be paid for at par. 


—The American Temperance Life Insurance Association of New York, on 
December 31, 1905, will close its books on another successful year, and will show 
a good, substantial gain in both assets and membership. Its specialty of in- 
suring total abstainers is attracting to it a good class of risks. Frank Delano is 
president; W. Martin Jones is vice-president, and George E. Godward is secre- 
tary and treasurer. 


—The present session of the United States Congress already has before it a 
number of bills relating to insurance, among which are several bills by Repre- 
sentative Morrell. One is “for the protection of the workingmen of the United 
States and their families,” the object sought being the regulation of industrial 
insurance. Another is to prohibit campaign contributions by corporations, and 
three other bills all in the line of Federal supervision. 

—The Century for January will contain, among other articles: ‘“‘Fenwick’s 
Career,” Mrs. Humphrey Ward; “Railway Rates and Industrial Progress,” 
Samuel Spencer; “The Yiddish ‘Hamlet,’” a story, by Israel Zangwill; “John 
Hay,” Mary Catharine Callan; “Franklin in France,” John Hay; “Exit—Sir 
Henry Irving,” Charles D. Stewart; “Lincoln the Lawyer,” Frederick Trevor 
Hill; ‘‘The Eleventh Hour,” a story, by Mary Hallock Foote. 


—A plan for consolidation has been prepared by a joint committee representing 
the National Fraternal Congress and the Associated Fraternities of America 
and unanimously adopted. This is to be submitted to special separate com- 
mittees of the two organizations at a meeting to be held early next year. 
The president of the Fraternal Congress is to be chairman of the consolidated 
meeting, and the secretary and treasurer of the Associated Fraternities is to act 
as secretary. 


—At a recent special general meeting of the Montreal Board of Trade, reso- 
lutions were adopted urging upon the city council the necessity for extensive 
improvements in the fire protection and water supply in view of the annexation 
of outlying municipalities. The board also protested against the lax enforcement 
of city ordinances relating to the supervision of electrical installations, sale and 
storage of explosives, and the erection of new buildings. The recent action of 
the city council in adopting a by-law providing for the removal of overhead 
wiring was heartily approved. 

—The fourth International Congress of Examining Physicians for Insurance 
Companies will be held at Berlin September 11-15 next. The programme will 
deal with tuberculosis, obesity, syphilis and vaccination clauses, in connection 
with life insurance, while accident insurance also comes in for a share of atten- 
tion. Subscriptions to the congress are $4, including membership if eligible, and 
a copy of the proceedings. The general secretary, to whom subscriptions are 
to be sent, is Dr. Manes of Berlin. Parties not eligible to membership may 
subscribe for a copy of the proceedings at the same rate as members. 

—The following bills affecting fire insurance have been introduced in the 
House of Representatives at Washington, D. C.: To place insurance companies 
and all subsidiary trust and banking trust and banking companies in which they 
or their officers own controlling interest under the control and supression of the 
Treasury Department; to place insurance companies under the supervision and 
control of the Department of Commerce and Labor; a Senate resolution directing 
the judiciary committee of the Senate to consider and report whether Congress 
has authority under the Constitution to supervise and regulate the business of 
fire and marine companies; to create a division of insurance in the Department 
of Commerce and Labor, which shall have jurisdiction over all companies doing 
business in the District of Columbia, the Territories and the insular possessions 
of the United States. 

—One John S. Stevens of Philadelphia, who purchased in October, 1904, a ten- 
year participating trustee gold bond of the Middlesex Banking Company, claims 
that the second payment on his bond was obtained by the company by misrepre- 
sentation, and recently secured the arrest of Merrick E. Vinton, vice-president 
of the Middlesex Banking Company. Mr. Vinton was released on bail. Mr. 
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Stevens makes the charge (which Mr. Vinton denies) that Vinton told him that 
the Middlesex Banking Company had been issuing bonds of the same kind and 
character as his for upward of thirty years past, and had paid to the holders 
thereof, at maturity, millions of dollars of money, whereas his bond is a new 
issue, none of which has been matured as yet, and is an entirely different issue 
from the securities of which the Banking Company has matured many millions 
in its thirty years of existence. Mr. Vinton has been connected with the bank- 
ing company ever since its organization, and has been its vice-president during 
almost all its time. 


—The Maryland Casualty Company has announced to its general agency force 
that it will hereafter add to its other classes of casualty business that of in- 
suring fly-wheels against explosion, bursting or disruption. The policy, which 
has already been placed in the hands of the Maryland agents, covers for loss 
to the property of the assured; also for loss to the property of others for which 
the assured may be liable, and for personal injuries to those to whom the 
assured may be liable. The form of policy is simple and free from technicalities. 
The splendid inspection service of the Maryland, which heretofore has been used 
in connection with its boiler, elevator and liability business, will be extended to 
the fly-wheel department, so that every fly-wheel risk insured by the Maryland 
will be thoroughly inspected periodically by experts. 





Acknowledgments. 


—A large wall calendar from the State Mutual Life. 

—A bound volume of The Standard for the first half of 1905. 

—A large wall calendar in clear black type from the Manhattan Life. 

—A neat pocket diary from the Massachusetts Mutual Accident Association. 

—A large wall calendar from the Washington Life, presenting a reproduction 
of the Peale portrait of Washington. 

—A serviceable wall calendar from the Reliance Life. The subject is a color 
reproduction of the company’s emblem. 

—A daily wall calendar of neat design, from the New England Mutual Life, 
which is very useful in large offices, the figures being very large and distinct. 

—The Insurance Law Journal, Volume XXXIV., new series, Volume XIV., 
giving reports of decisions rendered in insurance cases in the Federal courts 
and in the State Supreme Courts, edited by Walter S. Nichols. 
/ —We are pleased to acknowledge receipt of a new compilation of all the laws 
in force in Indiana relating to insurance and foreign corporations generally, 
with annotations, prepared by Guilford A. Deitch of the Indianapolis bar. 





LEGISLATIVE INQUIRY. 


Synopsis of Testimony Taken by the Legislative Insurance 
Investigating Committee. 


Proceedings of Wednesday, December 20. 


Richard Morgan, a director of the Bankers Life Insurance Company, was ex- 
amined as to the organization of the company, which was originally the Bank 
Clerks Mutual Life Association, an assessment concern. According to Mr. 
Morgan, Henry P. Townsley fixed the premium rates, according to his own 
method, but they were found to be inadequate, and when the directors discov- 
ered that Townsley was trying to get control of the company his services were 
dispensed with. Mr. Morgan detailed the difficulties the company had undergone 
in its internal management, which resulted in the Townsley-Van Schaick interest 
obtaining control. He said that he had visited Albany in the interests of the 
company to interview Superintendent Payn, and was received very coldly. Sub- 
sequently he employed as counsel General John W. Hogan of Syracuse, and then 
found the Superintendent more approachable, and what he desired was con- 
ceded. General Hogan was paid $2000 for his services. There is litigation against 
the company pending in New Jersey. 


PRESIDENT JOHN TATLOCK RECALLED 


President Tatlock of the Washington Life, having been recalled, testified that 
Thomas F. Ryan had never made any attempt to influence the finance com- 
mittee of that company. In fact, Mr. Tatlock said, Mr. Ryan took a less active 
interest in the deliberations of the Washington Life’s finance committee, of 
which he was a member, than anybody else. He said that ex-Governor Levi P 
Morton, a member of the finance committee, suggested the dealings in American 
Tobacco securities. He continued that he thought one of the functions of a 
life insurance company was to make investments on which it could realize a 
profit by resale. He believed it a mistake for a company to confine itself to any 
one class of investments, such as bond and mortgage. 

Q. Doesn’t such a policy expose a company to risks that are tantamount to 
speculation? A. I don’t think so. I believe that the best financial judgment is 
able to decide whether securities will go up or down. Mr. Tatlock added that 
he thought real estate was about the most speculative form of investment known. 
He explained that he did not say this as a real estate specialist, and then de- 
clared that he thought it was a great mistake to attempt to control the invest- 
ments of an insurance company by legislation. I believe, he said, that the com- 
panies ought to rely on the character and judgment of their officers. The idea 
of control is greatly exaggerated—the popular idea that men are governed alto- 
gether by their private interests. 

$: Then, your idea is that an insurance company may make investments that 

will enable it to make profits through knowledge of the Wall Street market? A. 
I see no danger in the purchase and resale of stocks. 
_ Q. Then, frankly and candidly, you are in favor of having the investments of 
insurance companies handled by those closest to the financial operations in Wall 
street? A. Yes, sir, but always with the condition that they are handled by 
men of sound judgment and integrity. 


THE GERMANIA LIFE’S LEGISLATIVE PAYMENTS 


Cornelius Doremus, president of the Germania Life, testified that that com- 
pany was organied in 1860 as a stock corporation, but that each holder of a 
policy, the legal reserve against which amounted to $100, was entitled to vote. 
The company has outstanding insurance of $110,000,000. Mr. Doremus said that 
it had made two payments for legislative purposes. One of these was a pay- 
ment .of $250 in 1904 in connection with a bill pending at Albany providing that 
liens against supplies used in the construction of buildings should be recorded 
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like other mortgages. This payment was made to E. Clifford Potter, a real 
estate man, who was interested in obtaining legislation. The other payment was 
one of $500 to the fund raised on account of the mortgage tax law. He said that 
his company had never made any payments to political campaign funds; that 
he didn’t know Andrew Hamilton, poe Fields, or William H. Buckley, and 
had never watched legislation beyond reading the newspaper accounts of Albany 
doings. He said that the effect of the mortgage tax law had been to make 
many borrowers replace their mortgages prior to last July where they could get 
more liberal terms, the competition being due, as Chairman Armstrong of the 
committee brought out, to the fact that individuals have come more and more 
into the mortgage market, which had formerly been controlled by the corporate 
interests. 

Mr. Potter was then called to the stand. He said that the money that the 
Germania had paid in connection with the lien bill was a part of $3500 raised to 
pay William H. Buckley, the Albany legislative lawyer, for his services in con- 
nection with this matter. Mr. Poiter said that he understood that Jordan L. 
Mott, the manufacturer, was interested in a bill that would not require such 
chattel mortgages to be recorded, but if there was any opposition to the bill that 
he favored at Albany, Mr. Potter was unaware of it. 

g. Then, possibly you were buncoed? A. It was a pretty light bunco. 

Subsequently he said that Buckley actually got $2500, as one man who had 
subscribed $1000 wanted his money back. Mr. Potter said that he paid Buckley 
in cash, and didn’t know exactly why this was done. 

Q. Did you want to conceal the payment? A. No, I wouldn’t say that. 

Adjourned. 

Proceedings of Thursday, December 21. 


The session was devoted to examining Superivtendent Francis Hendricks and 
his chief examiner, Isaac Vanderpoel, relative to the manner in which the 
business of the Insurance Department is conducted. 


SUPERINTENDENT HENDRICKS EXAMINED. 


Counsel for the committee asked what the Superintendent regarded to be his 
duty under the law in regard to insurance companies. Mr. Hendricks replied 
that his Department, when companies sought to do business in this State, as- 
certained if they had complied with the statute provisions, and saw to it that 
going concerns through their annual reports and such examinations as were 
made, were held up to the statute requirements as regards reserve and invest- 
ments 
, Q. ween you were governed largely by their annual statement? A. Very 
argely. 

Mr. Hendricks said that no efforts were made to ascertain the nature of 
circulars or advertising matter that the companies put out or to protect people 
against misrepresentations contained in such literature. 

And your examinations of the companies are always for solvency? A. They 
are. 

Q. Are you aware that it is your duty to require information as to the condi- 
ticn and practices of the companies and to report your findings to the legis- 
lature? A. I am. ; 
ie: And to this end you are clothed with ample power to get information from 
officers of the company? <A. I can examine officers and employees, but not out- 


siders. 
LEFT MANAGEMENT TO OFFICERS. 


Mr. Hendricks said that the Department had never taken action to test esti- 
mates that the companies made as to the returns on different policies, and that 
the actuary of the Department had never compared actual results with such esti- 
mates. The forms of the policies, he said, were filed with the Department, and 
we presumed they were examined by somebody. He knew of no case in the six 
years of his administration when any objection had been raised to a policy form. 
Neither had the Department ever taken any steps to ascertain the nature of con- 
tracts with agents. 

So, the Department has confined itself to the matter of solvency? A. Yes, 
we haven’t tried to manage the companies. 

Q. Nor to criticise their management? How about the matter of extravagance 
in the management of the companies, and the returns which they yield to policy- 
holders? A. I think that we have left the management of the companies in 
the hands of the officers. ; ¢ : 

Q. Is it fair to say that if the company is solvent it made no difference to 
you how extravagant its management is? A. It is, unless solvency was in ques- 
tion. Since I have been in office I have made no attempt to manage the com- 
anies. 

“ Asked if he had tried to find out about extravagant expenditures and misappro- 
priation of funds, Mr. Hendricks said: It would be almost impossible to find 
them, even if we tried to, in any of the large companies. Take the Equitable, 
for example. If we hadn’t had help from the inside we couldn’t have got at any- 
thing there last spring. We couldn’t get information from the books because 
things weren’t honorable. We might have gone on and examined indefinitely, 
but couldn’t have found out anything. ee : 

Counsel asked regarding the examination of the Mutual Life in 1908, for which 
the Mutual paid $15,607 in addition to a payment of $9994 for work that the De- 
partment did in the fall of 1902. et ' ‘ 

QO. You thought that was a pretty full examination? A. We thought it was. 

O. What did you do? A. Mr. Vanderpoel made the examination. 

O. What did you personally do? A. Nothing. é 

0. Did Mr. Vanderpoel report to you? A. We sometimes talked the matter 
over. ; 

Mr. Hendricks went on to say that he did not personally know anything about 
the details of that and the other examinations that Mr. Vanderpoel had made. 
He did say that he never learned of any extravagance in the Mutual, and that 
Vanderpoel had said nothing to him about the salaries paid or the agency con- 
tracts. He had been told nothing about Andrew C. Fields or the supply depart- 
ment. . . . . . . 
Q. When the report came in from the investigation, did you examine it? A. 
Probably. : Wi 

. Did you notice that the expenditures for supplies in the Mutual greatly ex- 
ceeded those in other companies? I may have. I really don’t remember. 

O. Isn’t it a fact that you were looking only to the solvency of the company, 
and were not trying to see that the policyholders should get what was coming 
to them? A. It is. : : cee 

O. Why did you put that important part of your duties out of your mind? A. 
I thought that I was only concerned with the ability of the company to pay its 
obligations. I supposed that the companies were very successfully managed. 

Q. Wasn’t it your duty to find out the conditions and recommend laws en- 
forcing good management? A. Oh! probably. ¥ : 

O. Well, hasn’t the Insurance Department failed to protect policyholders in 
this respect? A. We protected them so far as solvency was concerned, ; 

Mr. Hendricks explained that the present force of the Department was inad- 
equate to do any more than it was doing, and that, in any event, if the chief 
examiner should make an investigation it would be quite possible for a com- 
pany to take a million dollars or so and apply it to some loan, so that the real 
nature of the transaction would never be discovered. | ; . ‘ 

At this point, Chairman Armstrong came to the witness’s rescue, asking him 
if it were not the case that the Department was limited by the appropriations of 
the legislature. Mr. Hendricks said that this was undoubtedly so, but counsel 
called attention to the fact that the Department had taken in $281,000 in 1904, and 
had spent but $137,000, leaving a total which might have been expended in extra 
work of $144,000. 
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Counsel asked about the examination of the New York Life, which cost the 
company $12,000. Mr. Hendricks didn’t remember what led to it, but it lasted 
from January to August. Mr. Hendricks said that he personally didn’t do any- 
thing about it, and didn’t remember what Mr. Vanderpoel might have reported 
to him while it was in progress. 

2. Did he bring up anything with you indicating extravagant management? A. 
I n’t recall. 

). Did any such thing come up? I am assuming that if any of these things 
had come up you would now remember? A. I would have remembered it, but 
I guess nothing of the sort came up. 

Mr. Hendricks stated that when the companies made their formal reports to the 
Department he sometimes examined the character of the securities held and the 
loan, but again he could not recall details. Counsel wanted to know whether in 
the latter connection he had ever discovered a shifting of securities, so that the 
report to the Department was not true. Mr. Hendricks said he hadn’t. 

Q. og any one ever try to trace the loans? A. No, we accepted the reports 
as made. 

. So when you got reports you took them without seeing what the trans- 
actions actually were? A. Yes. 

Q. Didn’t you think it important to make tests to discover such a shifting of 
securities? A. It didn’t occur to me. 

Q. When did you hear that Kuhn, Loeb & Co. had been a party to fictitious 
loans made in the name of its clerks by the Equitable Society? A. Not until 
sa investigation. I don’t think they had done it the last time we examined 
them. 

Counsel asked how it happened that he had never discovered such features of 
past Equitable management as the leases to subsidiary companies until his 
investigation of this year. Mr. Hendricks said he had never heard of the leases 
until seme one suggested to him that they would be a good thing to ask about. 
Even then, he said, it took him two or three days to get at the facts. Counsel 
wanted to know if.the society’s reports indicating small returns from the space 
rented never suggested an inquiry to the State Superintendent. Mr. Hendricks 
said it never did. 

Q. Did your Department ever require the companies to submit a gain and loss 
exhibit? A. No. 

Q. Did you ever consider the advisability of it? A. I was told by those who 
know lots more about it than I do that it was a pretty difficult thing to make up. 

Q. Did the big companies oppose the scheme? A. Yes. 

he Superintendent was questioned at length relative to his investigations of 
companies, but the answers elicited showed a limited knowledge of their trans- 


actions. 
CHIEF EXAMINER VANDERPOEL EXAMINED. 


Mr. Vanderpoe! was questioned regarding the examination of the Mutual when 
he had twelve men at work from January to August. The witress explained that 
they investigated all the books and securities of the society, traced purchases 
and sales through to the books of final account, examined the vouchers, and ran 
them through the case and subsidiary books, and finally into the ledger, from 
which the reports were made up. 

. Did you verify the income report? A. Yes. 

QO. Did you check up the vouchers? A. We did not check them solid. We 
traced about 20 per cent of them at random. 

Q. Are you prepared to testify that the income was as stated? A. Yes. 

. Are you prepared to testify that the incame was not greater than stated, 
and that the company hag used part of it to cover up losses through the profit 
and loss account? ves. 

Q. And this is the first time you have heard of a contrary condition? A. Yes. 

. Did you verify the disbursement? A. Yes. 

. Did you find out what the salaries were? A. We found the amount charged 
to salary account was as stated. 

. Did you find what the president’s salary was? A. No. 

QO. Did you try to? A. No 

. Why not? A. The custom was to take the total salaries paid without going 
into the detailed memoranda, 

Jasn’t it your duty to find out whether these salaries had been paid? 


. Yes. 

QO. Why didn’t you find out? A. I did. 

. Did you find out whether Mr. McCurdy’s salary had been paid? A. No. 

. So all you did was to see that a check had been drawn for salaries and 
cashed? A That's all. 

It was shown that Mr. Vanderpoel had discovered the fact that Robert Mc- 
Curdy had been getting commissions on the foreign business, but the witness 
did not know what these commissions had been, because some were charged to 
foreign account and some to commission account. He had made no effort to 
run the matter down. 

Q. When you found the son of the president was getting commissions you 
couldn’t trace, you didn’t go into it at all? A. No. 

. Did you know he got his money? A. No. 

. Then, did you know that the disbursements were the same as stated in the 
book? A. No. 

. Did you leave Robert McCurdy out because he was the son of the presi- 
dent? A. No. 

. Then, why did you leave him out? A. I can’t say. 

. Did you make any effcrt to find out whether the management of the com- 
pany was all right? A. In a general way only. 

Counsel inquired about the Mutual’s supply department, and Mr. Vanderpoel 
said that his attention had never been called to the fact that the expenditures 
there were vastly greater than they were in the other companies. It didn’t occur 
to him that the supply department especially needed examination. He knew 
Andrew C. Fields, he said, and occasionally saw him in New York, but never in 
Albany. As to the vouchers, Mr. Vandernoel said he passed them, provided 
they bore the approval stamp of the committee on expenditures. He did not 
attempt to go further, either in the Mutual or in the other companies. 

. So the examinations of your Department have been no check on the man- 
agement of the companies? A. They have not. 

. And they were not intended to be? A. No. 

r. Vanderpoel said that he never attempted to see whether the officers of the 
different companies were interested in the securities purchased or sold, and that 
in his examination it was not his custom to put officers or committeemen under 
oath to find out such things. 

Mr. Vanderpoel said he was aware of the year-end loans between the Equitable 
and Kuhn, Loeb & Co., but never thought to inquire into them except that he 
saw that securities had been deposited. 

O. But, were securities deposited? A. Yes. 

. Are you sure of that? A. Well, I examined the notes sectiring the loans. 

O. But, when you made your examination the notes had been taken up and 
weren’t there? A. Well, I guess I didn’t examine those notes, after all. 

In his examination of the New York Life, it developed that what Mr. Vander- 
poel had done in regard to the securities of the company was to take the list 
furnished by the company in its annual statement and check off in the vaults 
the securities corresponding to the entries in the list. He did not go through 
all the securities of the company, and so if there were others not reported he had 
no way of discovering it. 

Adjourned. 

Proceedings of Friday, December 22. 

The examination into the methods followed by the Insurance Department was 

continued. Isaac Vanderpoel resumed his testimony, which | was given with 
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much detail, in response to questions put by counsel. He testified that he knew 
that the Mutual and the New York Life had credited to real estate profits real- 
ized from the sale of securities, and the value of real estate marked down to cor- 
respond, but he did not think it necessary to report the facts to the Superin-- 
tendent. He had examined the Hanover Bank office of the New York Life, but 
had failed to discover the payments to 7 Hamilton. He also knew of the 
payment of $300 a week by the Mutual Reserve to Horace Brockway, proprietor 
of the Ashland House, but did not inquire why this was done. 

Henry D. Appleton, second Deputy Superintendent of Insurance, testified that 
he had general charge of the routine in the Department. The reports of com- 
panies, he said, were referred to the statistician, Mr. Crippen, and when matters 
came up that attracted attention Crippen was in the habit of referring them back 
to Appleton and Actuary Patterson of the Department. The three constituted a 
board of audit, the witness said. 

). Now, for instance, when the Mutual Life report showed nothing about any 
profits from the sale of ledger assets, didn’t Mr. Crippen call that to your atten- 
tion? A. No. 

Q. And when the reports of the Washington Life showed wholesale lapses, 
didn’t Mr. Crippen call that to your attention? A. No. 

Charles H. Preller, auditor of the Mutual Life, testified as to the credits to 
real estate from profits on the sale of securities. He called these operations 
“adjustments,” and admitted that ‘‘adjustments” of $5,000,000 had been made on 
June 30 of this year. Mr. Preller said he got his instructions from Vice-President 
Granniss, and thought they had originated in the finance committee. Mr. Preller 
said that various profits had been thus distributed in years past, and that in 
1904 the cntire profits on the sale of securities had been wiped out, so far as the 
report to the Insurance Department was concerned, by charging the profit and 
loss account with $1,047,625, and then reducing the book value of real estate in 
this amount. 

Counsel asked if an “adjustment” had ever been made in the middle of the 
year before the one made last June? Mr. Preller said that it had not, whereupon 
Counsel intimated that the impending investigation of insurance conditions might 
have something to do with it, but Mr. Preller could not enlighten him on this 
point. Subsequently an authorization of the June adjustment, initialed by R. A 
McCurdy, was put in evidence. 


LAWYERS MORTGAGE INSURANCE COMPANY STOCK. 


Edwin W. Coggeshall, formerly president of the Lawyers Mortgage Insurance 
Company, testified that when the company increased its capital stock, Mr. 
McCurdy, the president of the Mutual, was solicited to take 1000 shares at 125, 
which was regarded as the “ground-floor” price. The stock was issued to a 
clerk of the Guarantee Trust Company, but subsequently transferred as follows: 
Richard A. McCurdy, 200 shares; George G. Haven, 200 shares; James M. Jarvie, 
100 shares; Robert Granniss, 100 shares; Frederick Cromwell, 100 shares; 
Juilliard, 200 shares, and A. Iselin & Co., 100 shares. Witness had expected the 
stock to be taken by the company and not by individuals. Those to whom it 
was transferred were, with one exception, members of the finance committee of 
the Mutual. This stock was subsequently sold at a price approximating 225, a 
profit of about $100,000. Later Mr. Coggeshall became president of the wyers 
Title Insurance Company, and he offered the Mutual a block of the stock on the 
condition that it should be taken by the company, and not split up among indi- 
viduals. It was so taken by the company. Treasurer Cromwell was surprised to 
learn from him that the stock of the mortgage company had been so split up, 
and could not explain it, but it is believed that the finance committee refused to 
buy the stock, and it was then taken by members of the board. 

Mr. Coggeshall also told about the acquisition of 1230 shares of the stock of 
the Lawyers Title Insurance Company out of a block of 2000 reserved for the 
Eqitable by individuals connected with the society. The details of this trans- 
action and the subsequent profits realized on the resale of the stock to the 
Equitable have already been testified to in the insurance investigation. Counsel, 
however, read this list of names which had been furnished by the Equitable to 
the investigating committee: 

James W. Alexander, 200 shares; J. C. Deming, 50 shares; James H. Hyde, 200 
shares; Annie Hyde, 80 shares; Thomas B. Jordan, 50 shares; William H. 
McIntyre, 100 shares; F. M. Pendry, 20 shares; S. D. Ripley, 50 shares; George 
H. Squire, 400 shares; Williamson & Squire, 80 shares. 

. Was it intended that any part of these 1230 shares should be taken by the 
officers of the Equitable? A. It was not. 

James W. Phare, the cashier of the Lawyers Mortgage Company, was put on 
the stand with the stock transfer books of that institution, and it appeared that 
during the closing months of 1901 most of the 1000 shares which had gone to 
Mutuai directors had been transferred to Clinton Gilbert, a dealer in bank and 
trust company securities at 2 Wall street. It was at this time that the resale of 
the stock is understood to have occurred. Mr. Phare was also examined about 
the 1500 shares of the Lawyers Mortgage stock which George H. Squire had 
taken on behalf of the Equitable when the increase of 1901 was put through. 
ph list of those who received a portion of this stock and the amounts were as 
ollows: 

James W. Aiexander, 100 shares; — H. Hyde, 100 shares; William H. 
McIntyre, 50 shares; Annie F. Hyde, shares; Henry M. Alexander, 100 shares; 
Mary E. Jordan, 100 shares; J. H. Latham, 100 shares; Williamson & Squire, 
20 shares. The Equitable got the balance. 

Adjourned to Wednesday, December 27. 








Figency Wants. 








RELIABLE AGENTS WANTED. 


Are you writing more business than last year? Penn Mutual agents are. 

New business of the Penn Mutual Life in their North Pacific Agency, 
embracing Oregon, Washington and Idaho, shows 50 per cent. increase over 
last year. Good Territory for Good Men. 


SHERMAN & HARMON, General Agents, Portland, Oregon. 








WANTED BY LEGAL RESERVE LIFE COMPANY 
State Agents for Western and Southern States 


Excellent openings for high grade men 
Further information can be obtained by addressing, with references, 


AMERICAN NATIONAL INSURANCE COMPANY 
GALVESTON, TEXAS 
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ANNOUNCEMENT. 


THE INSURANCE YEAR BOOK is issued in two volumes for 1905-1906 as heretofore, and embraces several new 


and important features. 
Marine Insurance. 


experienced insurance statisticians, the figures being taken from official reports. 


trustworthy encyclopedia of insurance information. 


One contains the statistics of Life and Miscellaneous companies, the other relating to Fire and 
All the statistical and other matter that they contain has been compiled with the greatest care by 


These volumes together constitute a 


The volume devoted to LIFE, CASUALTY AND MISCELLANEOUS INSURANCE contains the standard tables 
of Life, Casualty and other Companies brought down to include the official figures of 1904 for each company, in compara- 


tive form, for a series of years; 


also many new and valuable statistical compilations not heretofore published. Other 


tables show the standing and business transactions of Foreign Life and Accident Companies. 
THE FIRE AND MARINE INSURANCE volume contains elaborate statistics of the Fire and Marine Insurance 


Companies doing business in this country, in comparative form, for five years. 


Tables are also given showing the status 


and transactions of all the principal Stock Fire and Marine Insurance Companies of the world, and much other important 


information relating to Fire and Marine Insurance. 
cities and towns in the United States and Canada. 


EACH VOLUME 


IS COMPLETE 


Also statistics showing the means of fire protection in over 5,000 


IN ITSELF. 





LIFE, CASUALTY AND MISCELLANEOUS INSURANCE. 


The volume devoted to Life, Casualty and Miscellaneous Insurance contains aepartments relating to such Companies 


under chapters headed as follows: 


a pin +A Mae ye tgs —ADDITIONAL pares ha gg Rae STATUTES.— 
STATISTICS OF FOREI COMPANIES.—INSURANCE CANADA.—LIFE 
UNDERWRITERS’ ORGANIZATIONS. —RETIRED AMERICAN COMPANIES.— 
DIRECTORS OF COMPANIES.—INSURANCE AGENTS. 

These several chapters apply to the special features of Life and Miscellaneous 

Insurance, and are entirely different from similar chapters enumerated below for 

Fire and Marine Insurance. 


EMPLOYERS’ LIABILITY INSURANCE. 

A department is devoted to Employers’ Liability Insurance, with complete statis- 
tics showing the business transacted in the United States for ten years, in comparative 
form, and a digest of the latest decisions. 


COMPENDIUM OF OFFICIAL LIFE INSURANCE REPORTS. 

A very important series of tables, occupying upward of one hundred pages, giving 
the comparative exhibits of the business and financial standing of all the Life Insur- 
ance Companies of the United States, is presented under this heading. These tables 
are compiled from official reports. They embrace an exhibit of the transactions of 
all companies from the date of organization to the present time; information to be 
nowhere else obtained. These tables have met with great favor since their first 
publication, and they have been extended and improved for the present edition of 
THE YEAR BOOK. 





STATISTICS FROM ORGANIZATION. 

Under this heading a tabular exhibit is presented covering the transactions of all 
existing Life Insurance Companies from the time of their organization to the beginning 
of the present year. These statistics have been especially prepared for THE YEAR 
Book and as some of them are anterior to the organization of any insurance depart- 
ment, the information can be found nowhere else than in this publication. The 
tables show the receipts of companies from policyholders, their investments, etc.; 
disbursements to policyholders under separate headings; expenses, total disburse- 
ments, new business, insurance in force at the close of each year, assets, liabilities, 
surplus, and in fact all the material points that are contained in the statistics regard- 
ing the transactions of recent years. 


LIFE INSURANCE TRANSACTIONS FOR FORTY-SIX YEARS. 

This is a regular series of tables that have formed an important feature of THE 
YEAR Book for so many years, presenting in comparative form the business transac- 
tions of all the American Life Insurance Companies for forty-six years. They show 
the current business of the Life Companies in a concise manner for ready reference. 

Similar tables exhibit the business transactions and financial standing of the 
CASUALTY AND MISCELLANEOUS COMPANIES for a period of ten years. 

There are numerous other tables embraced in the volume which we have not space 
to enumerate here. 


FIRE AND MARINE INSURANCE. 


The following list of chapter headings indicates some of the prominent features of the Fire and Marine Volume: 


AMERICAN BUSINESS.--NEW YORK CITY PREMIUMS (by companies for 7 
years). FIRE LOSSES IN NEW YORK (32 years). STATE INSURANCE 
OFFICIALS. NEXT LEGISLATIVE SESSIONS. LLOYDS TABLES. SHORT 
RATE SCALES. FIRE LOSSES IN THE UNITED STATES (30 years). FIRE 
INSURANCE STOCKS AND DIVIDENDS (25 years). NATIONAL BOARD 
TABLES (risks, premiums and losses, 45 years). TAXATION OF FIRE INSUR- 
ANCE COMPANIES. AUTOMATIC SPRINKLERS. STATISTICS OF FIRES 
IN AMERICAN CITIES. RETIRED COMPANIES. RECEIVERS. UNDER- 
WRITERS’ ORGANIZATIONS. FIELD MEN. LISTS OF INSURANCE LAW- 
YERS, BROKERS AND COMPANIES ACCEPTING SURPLUS LINES, AND 
INDEPENDENT ADJUSTERS. LIST OF STOCK COMPANIES TRANSACT- 
ING TORNADO INSURANCE. 


STATISTICS OF FOREIGN COMPANIES. INSURANCE IN FOREIGN COUN- 
TRIES (embracing special consular reports, etc., from all parts of the world). IN- 
SURANCE IN CANADA. LATEST HOME OFFICE STATEMENTS OF 
FOREIGN COMPANIES. 


COMPARATIVE EXHIBIT OF TRANSACTIONS FOR FIVE YEARS.—The well 
known standard comparative tables of Stock Fire and Marine Insurance Companies, 
which have formed a prominent feature of THE YEAR Book for so many years, are 
brought down in-this volume to embrace a period of five years—1900 to 1904, in- 
clusive. These tables also include two years’ statistics of the Mutual Companies 
having cash assets exceeding $15,000, and that are recognized as competitors in the 
field of Fire Insurance. 





FIRE DEPARTMENTS AND WATER SUPPLY.—This exceedingly valuable 
department embraces over 500 pages of data concerning the equipment for fire 
protective purposes of over 5,000 cities and towns in the United States and Canada. 
The information herein presented has been gathered from reliable sources, and forms 
a most useful reference work for practical underwriters. 


BALTIMORE CONFLAGRATION.—This chapter presents a summary of the 
history of the great fire of February 7 and 8, 1904, and the losses of individual com- 
panies. 

LARGE FIRES IN THE UNITED STATES AND CANADA.—This list comprises the 
fires which have occurred in the United States and Canada in the last two centuries, 
and which are believed to have each inflicted damage amounting to at least $1, 

DIRECTORY OF INSURANCE AGENTS IN THE UNITED STATES AND CANADA. 
—A list comprising upward of 45,000 insurance agents, specifying the classes of busi- 
ness transacted by each. 

UNLICENSED COMPANIES.—Under this heading is given much information as 
to both American and Foreign companies which operate in this country without the 
authority of State insurance departments. Very useful to agents, brokers, reinsur- 
ance clerks and the insured. 

LLOYDS AND RECIPROCAL UNDERWRITERS.—In this department is given 
much information concerning the numerous Lloyds operating in various parts of 
the country. 

MISCELLANEOUS TABLES.—tThere are also important tabulations, giving maxi- 
mum lines; business since organization; risks written and in force; fire patrols; etc. 


THE INSURANCE YEAR BOOK during its many years of publication has obtained a recognition among underwriters of all classes as a 


standard authority upon all matters pertaining to the business of insurance. 


It is invaluable to managers of companies as well as to the active 


men engaged in field work. The volumes are handsomely bound in cloth with heavy board covers, and printed on fine paper from clear, legible 


type. 


PRICES.—The following are the prices of THE INSURANCE YEAR BOOK, for the separate volumes or for the complete set: 


Life, Casaalty and Miscellaneous Insurance, $5.00. 


Fire and Marine Insurance, $5.00. 


Sent prepaid to all parts of the United States or any country in the Postal Union on receipt of price. 


Both volumes, when ordered together, $8.00. 
Address, 


THE SPECTATOR COMPANY, 135 William Street, New York. 

















